CHAPTER II

FINANCE

12. Having thus far dealt with the question of Con-
trol and Ownership of Defence industries, other big indus-
tries and public utility industries, we shall now deal with
the question of Finance.

Industries are grouped under three heads; Major,
Small and Cottage, and while certain aspects of the pro-
blem are common to all, each class again
Jas certain individual.difficulties and pro-
blems of its own. Going back to the past
will not help us much; for, the only financing institution
which this country knew was that of Sowcars, who financ-
ed principally trade and agriculture and, in some cases,
cottage industries. The industries which are now known
as large or major were not at all in existence at that time;
for, we consider those industries large which are run on
modern scientific principles by power, whether steam or
electricity, and employ hundreds of persons, and, some-
times, thousands, for mass production. Even what are
known as small industries did not exist at that time; for,
small industries also, according to our conception, are run
by power and are recognised under the Factories Act; but
tfce only difference is that they engage a smaller number
of people. The technique of the Sowcars, in their banking
methods, is fairly well-known; and it is not far from truth
to say that they were the prop and pillar of all our trade,
agriculture and cottage industries. Since the time, how-
ever, industrialisation was introduced in the land and large
and small industries began to be established, the problem
of industrial finance has been manifesting itself more and
more and has been crying out for a solution. The princi-
pal agency, through which large industries came to be
established in this country, was what is known as the
Managing Agency system; and while this system has
shown several defects, it must be admitted that it has been
principally responsible for starting and maintaining both
large and small industries here. The Managing Agents
financed, to a large extent, the industries with which they
were connected; and also arranged for finance through the
Bank, which otherwise would not advance to industries
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